The 
The remainder of the paper consists of four sections. Section 2 provides the methodology and data sets used in the paper. Section 3 estimates the resource gap, the potential of Zakāt collection and compares the resource availability with resource required for poverty alleviation. Section 4 discusses the waqf, a brief historical background and its potential for poverty alleviation. Section 5 highlights the integration of Zakāt and waqf into the poverty reduction strategy of the IDB MCs. Section 6 sets forth summary, conclusion and the recommendations.
Methodology and Data Set

Estimation of Resource Shortfall.
The poverty gap index (based on international poverty lines of US $1.25 a day in 2005 PPP for hard core poor and US $2.0 a day for the poor respectively) has been converted into absolute amount for each country under investigation (For detail see Shirazi and Fouad, 2010) .
Estimation of Potential Zakāt collection
Different studies have been made for the estimation of potential Zakāt collection in the past. All such studies have used different methodology and employed diverse opinions of scholars regarding the coverage of Zakāt and consequently their results are not comparable (see Shirazi 2006 for references).
3 Kahf (1989) estimated Zakāt potential for eight Muslim countries by using National Income Accounts. His estimates of potential Zakāt were based on three different opinions of jurists regarding Zakātable items. Those three definitions were named as Z1, Z2 and Z3. According to these definitions, under Z1, Zakāt can be collected in the range of 1.0 percent to 2.0 percent, under Z2 Zakāt collection varies 3.1 percent to 4.9 percent and under Z3 it can vary from 3.2 percent to 7.5 percent of the GDP for the eight Muslim countries (see Table 1 ). This paper utilizes the Kahf's estimates for the rest of the IDB member countries (For details see (Shirazi, 2006; Shirazi and Fouad 2010) . We have made another adjustments ( in addition to the adjustment that we made to Kahf's study as we have mentioned in our previous studies) to kahf's study i.e. i) we have taken out the amount of income of the poor under US $ 2 from the GDP of each member country and assuming that the rest are able to pay Zakāt and ii) zakāt on remittances has been included. Kahf (1989) 
Data sets
We have used Poverty gap index under US $ 1.25 a day and US $ 2.0 a day as reported in World Development Indicators (2011) . Most of the data are taken from World Bank (various publications). While GDP (at PPP) are taken from the CIA World Fact books and the World Bank, World Development Indicators Online. All these data are used to estimate the funds needed for bridging poverty gap and for the estimates of zakāt potential.
Resource Gap and the Zakāt Potential in IDB Member Countries
In this section, we have reported the estimates of resource required and potential Zakāt collection for poverty elimination in the IDB member countries.
Resource Shortfall for Poverty Reduction
The column 7 and column 8 of the Table 2 shows the resource required by each country for poverty elimination under US $1.25 a day and US $ 2.0 a day respectively. The sample countries are composed into three groups. Group 1 presents countries with moderate resource shortfall (one percent or less than one percent of their GDP). These are Albania, Algeria, Azerbaijan, Cameroon, Egypt, Gabon, Guyana, Iran, Jordan, Kazakhstan, Malaysia, Morocco, Suriname, Tunisia, Turkey, Yemen, Iraq, Indonesia and Pakistan. Group 2 depicts countries with intermediate resource shortfall (more than one percent to six percent of their GDP). This group of countries consists of Djibouti, Tajikistan, Mauritania, Cote d'Ivoire, Senegal, Uzbekistan, Bangladesh and Gambia. Group 3 consists of those countries for which resource shortfall is more than 6 percent of the respective country's GDP. Some of these countries are Mozambique (12.92%), Niger (7.90%), Sierra Leone (19.04%), and Guinea-Bissau (17.26%) (See Table 2 for detail).
Column 8 of the Table 2 presents the resource shortfall under US $2. The resource short fall as a percentage of GDP is very high in the case of Guinea-Bissau (58.24%), Mozambique (35.19%) , Niger (32.51%), Sierra Leone (56.26%), Chad (35.06%), Guinea (20.74%) and Bangladesh (23.10%). The total resource shortfall for all the sample countries under US $ 1.25 a day and US $ 2.0 a day is estimated to be 1.067 percent and 4.091 percent respectively of their total GDP.
Potential Zakāt Collection
The Table 3 presents the potential amount of Zakāt that can be collected under three different opinions of scholars regarding the items and assets that can be brought under Zakāt net. Columns 8 through 10 of the Table show Potential Zakāt collection including Zakāt on foreign remittances 5 . However, for some countries Zakāt on remittances are not included due to non-availability of the relevant data (see Table  3 ). On average Z1 for eight IDB member countries such as Benin, Cameroon, Gabon, Guyana, Mozambique, Suriname, Togo and Uganda ranges from 0.17 percent to 0.40 percent of their GDP. This is due to very low share of Muslim population in these countries. Similarly, for these countries, Z2 and Z3 vary from 0.37 percent to 0.84 percent and 0.42 percent to 0.95 percent of their GDP respectively. For rest of the 32 OIC member countries, Z1 ranges from 0.66 percent to 1.81 percent, Z2 varies from 1.41 to 3.84 percent, while Z3 varies from 1.59 percent to 4.32 percent of the GDP of the respective country. The potential Zakāt collection from Z1, Z2 and Z3, for all the countries under study, comes out to be 1.53 percent, 3.27 percent and 3.68 percent of their total GDP respectively. Although we have used 1.8 percent as Z1 for all other countries except Egypt, Pakistan and Turkey (for which we have used 2.0 percent, 1.6 percent and 1.9 percent respectively) still we get different potential Zakāt collection as a share of GDP due to adjustment of GDP with Muslim population share. 
Resource Shortfall and Potential Zakāt Collection
Resource shortfall and potential Zakāt collection have been put together in Table  4 . Column 3 through 5 represents the potential Zakāt collection under three definitions of Zakātable items whereas column 6 and 7 show the resource shortfall under US $ 1.25 and US $ 2 respectively. The resource requirement, under US $1.25 a day, of the countries in-group 3, for poverty elimination is too high, which cannot be met by their potential Zakāt collection. For example, the resource shortfall of Burkina Faso (9.73%), Chad (12.78%), Guinea-Bissau (17.26%), Mozambique (12.92%), Nigeria (10.19%) and Sierra Leone (19.03%) are very high and corresponding Zakāt collection even under Z3 is very low ranging from 0.163 percent to 1.59 percent of their GDP. However, resource shortfall of the countries in group 1 can easily be covered from collection of Z1 except Guyana and Suriname (Table 4) . If we take into account the administrative cost of Zakāt collection (assuming 10 to 20 percent of the potential Zakāt collection), even then Z2 and Z3 collection is enough for fulfilling both the amount of resource shortfall and administrative cost.
Djibouti from group 2 can cover her resource shortfall from Z1, while other countries in the group cannot meet their resource shortfall from Z1. However, two countries (Mauritania and Tajikistan) of group 2 can easily meet their resource requirements from Z2 and Z3. Twenty-one member countries can easily eliminate poverty form generating their own Zakāt resources, whereas the rest of the sample countries cannot meet their resource shortfall from their own resources.
Resource shortfall, under US $1.25 a day and US $ 2.0 a day, on average, is 1.07 percent and 4.1 percent of the GDP for all the countries under study. The corresponding amount, which can be collected under Z1, Z2 and Z3, estimated to be 1.53 percent, 3.27 percent and 3.68 percent of their total GDP, respectively. These resources are not only sufficient to provide for the shortfall and eliminate the extreme poverty but also can generate surplus.
Resource shortfall under US $ 2.0 a day is high. Countries, which could meet their resource shortfall under US $ 1.25 a day from Zakāt proceeds, are not able to meet their resource shortfall under US $ 2.0 a day. The countries, which added to such list, are Pakistan, Cameroon, Guyana, Suriname and Yemen (Table 4 ). As noted above that resource shortfall under US $ 2.0 a day cannot be met by resources raised through potential Zakāt collection. The maximum that can be collected is estimated to be 3.68 percent of the GDP of all countries under study , whereas corresponding resource required are estimated to be 4.1 percent of the GDP of these countries.
However, some resource rich countries are not included in the sample due to nonavailability of the data. If these countries also collect Zakāt to its potential and transfer their surplus to the common pool and if these funds could be provided for the resource deficit countries then we hope that the deficit in resource can be met and poverty under US $ 2 a day can easily be eliminated. Waqf is an important religious and social institution, which has been used for the welfare of the needy, the poor, the family and the society. Wealth is transferred from private ownership to collective ownership (beneficiaries) through this mechanism. Personal assets or any other belonging can be endowed in Waqf for religious, educational, or any other benevolent purpose under specific terms and conditions. The terms and conditions include: (1) it is a permanent arrangement, and cannot be done for a certain period 6 ; (2) it becomes immediately effective, and cannot be kept in abeyance; (3) it is an irrevocable legal contact; and (4) Waqf property can never be confiscated. 
A Brief History of Waqf for the Welfare of the Society
Awqāf were set up for both the religious and social purposes. The first example of such Awqāf was the Mosque of the Prophet (PBUH) in Madinah, which was established by the prophet himself (Pbuh). Later, as recommended by the prophet (pbuh) other Waqf were established for the social purpose, such as the land of Khyber endowed by Umar and the fruit were then distributed to poor, free slaves, to provide for guest, wayfarer, and some reasonable quantity to its custodian. Another example was the purchase of water well (Bi'r Rumah by Uthman) and made it free for everyone in Madinah. The history tells that Awqāf had been growing year after year. It is proven fact that Awqāf have been the important pillar in the religious, social, cultural, scientific, economic and political life of Islamic society. For every conceivable enterprise of social benefit, there was a Waqf, such as for mosques, universities, schools, hospitals, orphanages, houses for the poor, food for the poor, the blind, battered/abused women, soup kitchens, wells, aqueducts, fountains, public baths, watchtowers, bridges, cemeteries, salaries, pensions, guesthouses, libraries, books and animal welfare. In Othman period, the society left the financing of health, education and welfare entirely to the awqāf system (See Ali, 2009; Rashid, 2011; and Ahmed, 2004) . Source: Based on Table 2 and 3 The literature shows that during the Ottoman period, thousands of people, without expecting any personal interest, founded thousands of institutions with their own property and money in the areas of infrastructure building. These include roads, bridges, irrigation system, welfare services; educational services such as opening school library, university etc…and allocated some or all his private properties such as farms, houses, enterprises and savings as revenue sources to these institutions to ensure their continuous running 8 . We can find some important illustrations of Waqf institutions in the history. For example, three -quarters (¾) of all Arab land in the former Ottoman Empire belonged to Waqf. In Algeria , under French occupation , Waqf comprises half(1/2) of the lands of the country in the middle of the nineteenth century, during the same time in Tunisia Waqf represented 1/3 of land in Tunisia. In Egypt in 1949, about 1/8 of the agricultural land belonged to this category. (Boudjellal 2005 cited in Achmad Tohirin, 2010 . Furthermore, the total budget of Waqf reached to one third of the state budget in Ottoman State where in each of some three hundred administrative units called sanjak, there were around a thousand Waqfs (YediYildiz, 1996) . More importantly, Waqf went beyond the need of fulfillment of the poor to empowering them in the society. This was achieved through development and continuous assistance in education and health to build productive capacity, improve their access to finance, to innovate and research to assist them.
No doubt, history tells the rich experience of the role of Waqf in social development and the poverty alleviation, but today's revenues of Waqf are insufficient to pay even for the general maintenance of the Mosque. This is mainly due to the changes occurred in its management system. "With colonialism came misery to Awqāf. Thousands were abolished or put to other uses and governed by alien rules" (Rashid, 2011) . He also suggested a survey of Waqf properties to prepare a data bank of Awqāf in all countries, which is a necessary condition for the efficient and effective management. He called for the revival of the family Waqf and the development of the waqf properties.
Potential of Waqf
The intention of many governments to revitalize Waqf is explained by its potential contribution to poverty alleviation. In fact, today Waqf could be useful in all aspects including education; access to finance to facilitate innovation and increase productivity; health care water, sanitation and many more. (See . Waqf has a great potential to provide for the needs of the poor in not only the short run but also enriching them in the end. Keeping in view the importance of awqāf, in recent years, some efforts have been made by some countries to organize the Awqāf property, which is left unattended or misused. For example, In Indonesia, Indonesia Waqf Board (IWB), an independent institution, has been established few years ago to promote the economic benefit of Waqf asset for the sake of religious interest and people empowerment. 9 There are an estimated 358,710 Waqf location in Indonesia, which totals 1, 5 million sq meters. (Indonesia Waqf Board). This Waqf asset can be part of potential solution for helping the poor. In addition, cash Waqf has recently grown fast in Indonesia mainly because of its flexibility and potential to benefit poor anywhere. Indonesia Waqf deposit (IWD) is managing cash Waqf. The institution has enormously facilitated the redistribution and the management of cash Waqf. The cash awqāf has an annual potential collection of 3 trillion Rupiah. (Nasution, 2003 cited in Affandi and Nufus, 2010) .
According to the report on Social, Economic and Educational Status of the Muslim Community of India (2006) 10 , there are about 490,000-registered Awqāf in all over India and the total area under Awqāf properties are about 600,000 acres and the book value at about Rs 60.00 billion. A good number of the Awqāf properties are located in city centers and the current market value is many times more than the book value. "As the book values of the Waqfs properties are about half a century old, the current value can safely be estimated to be several times more and the market value of the Waqf properties can be put at Rs. 1.2 lakh crores (1,200 billion, about US$ 24.0 billion). If these properties are put to efficient and marketable use they can generate at least a minimum return of 10 per cent which is about Rs. 12,000 crores (Rs. 120 billion, about US$ 2.4 billion) per annum. .. Wherever the Waqf lands have been put to efficient use they have generated an average return of about 20 per cent".
The Muslim poor require about 0.301 11 percent of the GDP to bring each one who is below the poverty line to the level of non-poor. The awqāf properties can generate income of about 0.325 percent of the GDP, which is higher than the required amount for poverty reduction. Therefore, only awqāf can alleviate the poverty of the Muslim poor.
Keeping in view the importance of Waqf, many Islamic countries have now set up either ministry or special department to manage the Waqf institution. One of their missions is to revive Waqf and put this Islamic institution at the heart of poverty alleviation in their respective countries. In addition to this, some international Waqf program have succeeded in the social development of the poor and providing emergency reliefs. whose aim is to provide sustainable solution for a better future has been successful in many parts of the globe and cover all aspects of development. In 2011 alone, the institution has implemented eight major programs, which affected the lives of thousands of family in the field of emergency supplies, water, sanitation, education, sustainable livelihood.
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Many writers emphasize the role of the private sector as the main driver for economic prosperity. The creation of a proper working environment for Waqf would thus lead to an increase in the private participation by voluntary transfer of asset to assist the poor. The funds available from Waqf institution will replace the government expenditures on poor and these funds could be utilized for developmental needs of the country; reduce its budget deficit, result better income distribution, economic growth and reducing poverty.." (Budiman and Kusuma 2011) Literature on Waqf also identifies the lack of operational capacity. In Bangladesh for instance, Karim (2010) identified among others the lack of main power in the management of Waqf in the country. There are less than 100 officers managing nearly 150,000 estates. These officers in addition to their very small numbers also lack qualification for proper management. He also questioned the integrity of the Waqf institution official as these latter have been subject to many bribery complaints. According to him, there is too much discretion granted to them and in most of the case, they end up using it for their own advantages. Kahf (2003) , on the other hand, proposed some reforms that have to be undertaken for a better management of Waqf institutions. These reforms include creating boards of supervision that consists of representatives of beneficiaries, working staff in Awqāf projects and properties and local community and NGOs; establishing criteria and measures of managerial efficiency in nonprofit corporations that are applicable to the variety of properties and objectives of Awqāf; auctioning the management of Awqāf on competitive ground for a definite period of time, say 3-5 years; and creating a government supportive body that may provide technical assistance, facilitate financing, and establish necessary governance regulations. When the Institutions of Waqf will have the support, legitimacy, and operational capacity needed, then the creation of an effective public value could be expected.
Role of IDB in Developing Awqāf Properties
Keeping in view the important role of Awqāf in socio-economic development of the society and alignment with its own mission, IDB with the collaboration of other institutions has established Awqāf Properties Investment Fund (APIF) for the development of Islamic Awqāf properties and investment in these properties. The Fund priority areas of investment include residential, commercial, retail and industrial facilities. The Fund gives investment priority to the APIF's participatory countries followed by the IDB member countries and rest of the world. The IDB is the manager of APIF and focusing her efforts on the success of the Fund for benefiting all stakeholders including contributors, nazers, unit holders, beneficiaries and the public at large. About US $ 72 million paid up capital is funded by 15 contributors (see appendix 2 for details).
The IDB has provided a line of financing of US$ 100 million to the Fund and has approved SU$ 200,000 for developing feasibility studies. The APIF has financed 39 projects (15 projects have been completed) worth US$ 876 million in 18 countries with its own contribution of US$ 338 million (see appendix 3 for details).
The IDB is in the planning process of establishing an International Awqāf Development Bank. It has already established World Waqf Foundation (WWF) with mission to ensure that Awqāf contribute to the cultural, social and economic development of Muslim countries and communities, and to alleviate hardship among the poor through establishing, sponsoring and supporting viable institutions, projects and programmmes.in the IDB member countries and the Muslim communities. IDB's entities are also contributing for the social educating and social development of the MCs. For example, Islamic Research and Training Institute have published a good material of both Zakāt and awqāf through in house research and through conducting training programs, holding conferences, seminars and workshops.
Integrating the Institutions of Zakāt and Waqf into the Poverty Reduction Strategy of the IDB Member Countries
Most of the poor countries have been setting the national priorities for their public investment and provision of services for poverty reduction. This is especially after the 1999, when the IMF and the World Bank started preparing poverty reduction strategy paper (PRSP) with the consultation of the respective countries. PRSP focuses on the pro-poor growth; human development; provision of the basic services and social safety nets; and good governance. For example, PRSP of Pakistan identifies 17 pro-poor sectors, which are grouped under five broad headings such as Market access and community services; Human development; rural development; Safety nets and Governance. The detail is provided in Appendix 4. Similarly Islamic Development Bank's poverty reduction strategy focusses on promoting pro-poor growth with particular emphasis on equitable distribution of the benefits; addressing the barriers and issues faced by women in economic development; emphasizing human development; especially improvements in health care and education; Providing social safety nets for the poor; insisting on good governance and access to public service delivery by the poor; and fostering and harnessing full ownership and commitment by member states.
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A few studies advocating for the integration of Zakāt and Waqf into the poverty reduction strategy of the poor countries are worth mentioning. Ahmad (2008) states that Zakāt has not been made a part of the development programs of Bangladesh and it is not mentioned in the PRSP of Bangladesh. The paper shows that although macroeconomic policies play an important role in reducing poverty, poverty cannot be eliminated in an effective way without using Zakāt. Furthermore, the paper highlights two conditions under which the role of Zakāt in alleviating poverty will be more effective. "First, Zakāt has to be complimented by robust macroeconomic policies that enhance growth and also redistribute income to eliminate poverty. Second, while more Zakāt has to be collected and disbursed, the impact on poverty will only be significant when a larger percentage of Zakāt proceeds are used for productive purposes". The paper suggests integrating of Zakāt with overall development programs of the country and making it as a part of the PRSP.
In their paper, Hassan and Khan (2007) highlight the important role of Zakāt in poverty alleviation. They have shown that Zakāt funds can replace government budgetary expenditures in the range of 21 percent of Annual Development Plan (ADP) in 1983-84 to 43 percent of ADP in 2004-05, which can be utilized for other social and development expenditures of Bangladesh. Furthermore, Zakāt can increase the productivity, employment and output which will consequently increase the taxation potential of the government. However "unfortunately, neither the government nor the IMF /World Bank see the need to include Zakāt as poverty alleviation instrument". argued that the current framework for PRSP could not be used to determine the potential and the impact of Waqf in the overall poverty alleviation schemes. It is thus important to register all such institutions in the country, request information about their resources (including ʿushr and ṣadaqāt) and the types of activities they undertake to achieve their objectives. Once the statistics are available, there should be an isolated column for Waqf in the national accounting system. In this respect, it is easy to keep tract of its evolution and importance in the community.
International donors including International Monetary Fund (IMF), World Bank, and
Islamic Development Bank should help providing both technical and financial assistance to countries to develop an efficient registration and recording of Waqf's Statistic. He emphasized that the successful Waqf institution throughout the world should coordinate and make accessible their knowledge of the management of the institution accessible to others. This activity will require high communication and coordination between concerned countries. He also stressed that the state should revive Waqf institution by creating proper environment and legal framework and refrain from interfering management of Waqf, and extends the owner and the beneficiary influence on the system. Unfortunately Zakāt and awqāf institution have not been taken seriously by the Muslim countries. Only a few Muslim countries including Yemen, Saudi Arabia, Libya, Sudan, Pakistan, and Malaysia have compulsory Zakāt management through government, while other countries such as Egypt, Jordan, Iran, Bangladesh, Bahrain and Iraq, have formed specialized state institutions but it is voluntary. Many countries have the safety net programs for the very poor and vulnerable but no country has made the institution of Zakāt and Awqāf as a part of their poverty reduction strategy. However, in one country-Pakistan-, for the first time the poverty Reduction Strategy paper (PRSP-II) has mentioned the role of Zakāt in poverty alleviation and there is no mention of Awqāf. For example looking at the appendix Table 3 , which, gives the details of the pro-poor expenditures and allocation to 17 pro-poor sectors 14 , grouped under five broad headings such as : Market access and community services, Human development:, Rural development:; Safety nets; and Governance provides a good base for our analysis. The total budgetary expenditures as a percentage of the GDP are shown in Table 5 . The actual Zakāt collection never increased beyond this level due to the many reasons including a few assets which are subject to Zakāt; exemption granted from time to time; non transparent and poor governance and people do not trust the public administration ( for details See Shirazi ,1996 and 2006) . Pakistan has a good network of social safety net program, but this is not much effective due to the lack of funds required for the number of deserving people. This has been also highlighted in the PRSP-II:
Funding of specific safety net programmes has traditionally been insufficient given programme objectives and target populations. As a result, safety net programmes are fragmented and often duplicative; have limited coverage and are poorly targeted with small benefit levels relative to household income and the poverty gap; payments are infrequent and irregular; administrative arrangements are inadequate; and Monitoring and Evaluation capacity is not up to the mark, which negatively affect programme efficiency and quality of service delivery. Consequently, these programmes have limited impact on poverty and vulnerability.
If we compare the pro-poor expenditures (3.77 percent of GDP in 2001/2002 to 5.5 percent in 2007/08) of Pakistan with potential Zakāt, collection (ranges about 2 percent to 4 percent of GDP) then it is obvious that country can easily fulfill its propoor expenditure only with Zakāt collection. In that case, country will not need any borrowing from the multinationals or the existing funds can be utilized for other developmental purposes. We have not mentioned the potential proceed of the awqāf of Pakistan, for which we need data, survey and registration of all Awqāf properties, which are not available at the moment If we utilize the Awqāf properly and combine it with potential Zakāt proceeds, then Muslim world does not need any other source for the pro-poor expenditures. For this purpose, revival of the Islamic institutions, their optimum utilization and implementations to the letter and spirit is needed.
Let we take the Indian Muslim community which is larger Muslim Population after Pakistan. The Muslim poor require about 0.301 percent of the GDP to bring each one who is below the poverty line to the level of non-poor. The awqāf properties, which have the potential of generating income of about 0.324 percent of the GDP, are much higher than the required amount. Therefore, only awqāf can alleviate the poverty in case of Indian Muslims.
However, there is a strong need for proper planning and management of the institutions. These institutions (Zakāt and Awqāf) need to be integrated in the poverty reduction strategy of the countries for the effective use of the funds and to have an impact on the poverty. Therefore, proceeds from these institutions should be the part of the PRSP.
We have observed especially in case of Pakistan that when cash is transferred to the poor or they are given funds/assets for rehabilitation under rehabilitation scheme, proper record is not maintained or there is no follow up. Although selection of the poor/beneficiaries are made by the local people (member of the local Zakāt committee in case of Zakāt transfer, who know them personally especially in the rural areas), many favoritisms have been noticed and the system is non-transparent. Lists of the beneficiaries are not available for third party evaluation/screening. There is much duplication as also identified by the Pakistan PRSP-II. However, system of payment is integrated with the banking system.
Nasim Shirazi: Integrating Zakat & Waqf into the Poverty Reduction Strategy 97
The countries may learn from Turkey's experience of her social assistance program 15 especially for the identification of the deserving people. People who consider themselves as candidate for the benefits of the program fill application forms themselves, which are entered to the computer by the local social workers. Since the application form provides the information regarding the personal identity card number, the applicants are automatically scrutinized by using the personal ID numbers through ten-government data basis via net. All the relevant information for the selection of the poor such as address, asset (e.g., car, house), social insurance, job status, salary etc. are available on the net. The final score, which identifies the eligibility or otherwise is calculated by the system, which is further verified by the field research process. The final selection is made by the board of trusty (see Esenyel, 2011) .The electronic data basis is very important for the selection of the beneficiaries and keep track of the progress made by the beneficiaries. The member countries should start making electronic data basis, which could be used for multipurpose.
Conclusion and Recommendations
Conclusion
An attempt has been made in the paper to investigate the resource gap in the IDB member countries for poverty reduction and matching the resource gap with the proceeds of the institution of Zakāt and Awqāf. The paper finds that if Zakāt is implemented to letter and spirit then enough resources can be generated which will be enough for poverty alleviation from all the MCs. However, by individual country efforts, countries in group one and some in group two can easily fill the resource gap for the poverty alleviation, while all countries in group three cannot alleviate poverty by their own efforts. Since complete information on Awqāf properties is not available in any of the given MCs, therefore it is difficult to estimate the potential of Awqāf properties. However, based on available data on Awqāf properties in India, estimates show that if Awqāf properties are developed then enough resources can be generated, which will be sufficient for the poverty alleviation of Muslim poor.
Keeping in view the Pakistan PRSP-II, paper finds that Zakāt and Awqāf can generate enough revenue for meeting all the pro-poor expenditures. Country does not need any financial assistance from the multinationals for mobilizing resources for the pro-poor budgetary expenditures. Therefore, it is suggested for all the MCs to enforce law of Zakāt and Awqāf to letter and spirit, integrate these into the poverty reduction strategy, and make these as a part of their pro-poor budgetary expenditures.
Recommendations
In the light of the literature and the analysis provided in the paper following recommendation are made.
Recommendations for the IDB Member Countries
Zakāt  Institution of Zakāt should be revived in all the IDB MCs and the legal framework should be provided by the respective governments for its implementation to the letter and spirit.  Zakāt should be collected to its potential by bringing all assets and wealth under Zakāt net. For potential Zakāt collection, governments may replicate the Zakāt collection model of the state of Swat's (1915 Swat's ( -1969 , where Zakāt proceeds were auctioned and the higher bidder was granted the sole collection right from his area. By this way, state of Swat was able to generate 50 percent of the revenue for the annual budget (see Shirazi and Yasin, 2010) . All banks should be allowed to collect Zakāt on bank deposits (Pakistan model), but with no Zakāt exemptions to anybody.  On distribution side, arrangement should be made for the cash transfer to the disabled, old aged and orphanage, and in-kind transfer for the rehabilitation of the poor. Also, make arrangements for the schooling of the poor, for their technical knowhow and health care. For this purpose, Pakistan's model of Zakāt distribution can be adopted, but with clean and transparent public administration.  The selection of the poor may be made by the local representative (local Zakāt committee members, who know the local people personally especially in the rural areas ) or the Turkish conditional cash transfer program, where the beneficiaries are applying their own on a prescribed form, and their eligibility is scrutinized by government computerized data.
 For the purpose of transparency, lists of beneficiaries should be made available for third party observation/screening.  All the IDB MCs may digitize all databases including assets / wealth, addresses etc. where the personal identity card number can retrieve any information. This will be helpful for determining the eligibility of the beneficiaries (Turkish model) as well as easy to follow up whether poor is rehabilitated.
Waqf  A detailed survey, seeking information on the nature of the Awqāf, their value, income, expenditures, administrative structure, is needed to build data bank, which will be helpful for the efficient and effective management of the Awqāf, development of the Awqāf properties, and revival of such Awqāf, which were confiscated, or encroachments have been made in the past.  All Awqāf properties should be registered , which will enable future planning for the awqāf properties  MCs should provide the legal framework and enabling environment for the Awqāf properties  MCs should revive the family awqāf and encourage cash awqāf with tax incentives to the endowers.  MCs should assist the awqāf management for the efficient running of the Awqāf and may invest in Awqāf properties.  The IDB MCs should integrate both the Zakāt and Awqāf institutions in their poverty reduction strategies and made proceed of these institutions as a budgetary part of their pro-poor expenditures. 
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